12 Causes of Global Poverty Factsheet

1. Low wages

[bookmark: vgpg1yrf9e81]648 million people live on less than US$2.15 per day, while half a billion live on less than US$6.85 per day.1 

2. Inadequate education

[bookmark: nwctzgvqwagw]Up to 250 million children were out of school in 2023; 30% of the children out of school live in sub-Saharan Africa.2  

3. War and conflict

[bookmark: 30r9puu5b670]Almost half a billion people experiencing acute poverty live in conflict settings.3 

4. Climate disasters

[bookmark: 9fjpnq4d945z]The lowest-income countries experience eight times as many natural disasters as wealthier nations, and by 2050, climate change could push up to 130 million people into poverty.4   

5. High healthcare costs

[bookmark: l1e6cg9a2qgr]In 2017, out-of-pocket healthcare costs caused 1.4 billion people financial hardship, while half a billion lived in or got pushed into extreme poverty.5  

6. Food insecurity

[bookmark: r1p2p68ycxz1]Over 2.8 billion people couldn’t afford a healthy diet in 2022, while over 2.3 billion faced moderate or severe food insecurity in 2023.6 

7. High housing costs

[bookmark: fapdy9p47uln]If countries don’t build enough affordable homes, up to 3 billion people could lack adequate housing by 2030.7 

8. Gender discrimination

[bookmark: vw7od2awwju9]383 million women and girls live in extreme poverty compared to 368 million men and boys.8 

9. Racial discrimination

[bookmark: 8fzji9puqyac]Racial discrimination, which is one of the most common types of discrimination reported by one in six people worldwide, contributes to lower wages and higher rates of unemployment.9 

10. Inadequate WASH

[bookmark: 7dbv9lmin31j]Inadequate WASH (water, sanitation, and hygiene) contributes to the deaths of 8 million people each year, causing US$6 trillion in economic losses.10   

11. No affordable electricity

[bookmark: vzlgv98mij74]Over 1 billion people live in “energy poverty,” which shortens the work and school day, limits energy sources, and contributes to health issues.11 

12. Government failure

[bookmark: k55wkgkujx8x]Governments have the power to reduce poverty (the US’ Child Tax Credit expansion led to a historic drop in child poverty in 2021), but failing to take action makes poverty worse (child poverty increased again after the expansion expired).12 
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